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ACTION EB-07 

INFO OCT-01 EA-10 ISO-OO AGR-10 COME-OO TRSE-00 OMB-01 

STR-04 L-02 CIAE-00 INR-07 NSAE-00 /042 W 

037387 

R 210730Z MAR 75 
FM AMEMBASSY TAIPEI 
TO SECSTATE WASHDC 4529 

UNCLAS TAIPEI 1408 

E.O. 11652: N/A 
TAGS: EAGR, TW 

SUBJECT: SOYBEAN CONTRACT DEFAULTS 

REF: A) STATE 063244 

B) TAIPEI 1285 

C) TAIPEI 1334 

1. REFTELS B AND C PROVIDE BACKGOUND SOYBEAN CONTRACT 
DEFAULTS AND DESCRIBE EMBASSY'S EFFORTS TO PROVIDE 
ASSISTANCE. 

2. BANK CREDIT LIMIT REFERRED TO IN REFTEL A INITIALLY 
THOUGHT TO BE PROBLEM BUT WAS LATER RESOLVED. PROBLEM 
HAS MANY FACETS BUT BASIC ISSUE IS THAT A FEW SMALT. 

MILLS WHO CONTRACTED FOR SMALL PORTION OF CARGO REFUSED 
TO OPEN LETTERS OF CREDIT FOR SOYBEANS CONTRACTED AT 
PRICE ABOUT 100 PER TON ABOVE PRESENT MARKET. 

3. INFORMED BY CONTINENTAL TOKYO REPRESENTATIVE TODAY 
THAT THEY HAVE REACHED COMPROMISE SETTLEMENT WITH BUYERS 
AND THAT IF SF.F.TT .F.MF.NT IS APPROVED EARLY NEXT WEEK 

BY BOFT AND BANKING AUTHORITIES THEY EXPECT BEGIN 
LOADING VESSEL ON SCHEDULE NEXT TUESDAY. SETTLEMENT 
BASICALLY PROVIDES FOR DEFERRED PAYMENT PORTION OF 
CONTRACT PRICE ABOVE CURRENT MARKET PRICE. 
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